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 This course involves an analysis of the economics of government intervention in 
markets.  The first half of the course will concentrate on antitrust regulation and the 
second half will concentrate on regulation.  There is one required book for the course:  
Viscusi, Harrington, and Vernon (VHV), Economics of Regulation and Antitrust.   
 
 The course will require a midterm and final.  The date for the midterm will be 
provided later.  The midterm and final will be worth 45% each and class participation 
10%. 
 
 You should read the Wall Street Journal or the business section of a general 
newspaper such as the New York Times, Economist, etc., to follow current events related 
to the content of the course.  I plan to open each class with 5-10 minutes of discussion of 
a current regulatory issue.  These topics will be from news articles you provide.  They 
must be related to material covered in the class but not necessarily the topics being 
covered at the time you present the article in class.  Topics from these newspaper articles 
assist in generating cases and issues that have come up since the last edition of the text.  
These items can bring in international issues with regulation.  Also, I may go off on 
tangents whenever material or events suggest a relevant topic. 
 
 The purpose of the course is to provide a survey of government intervention into 
markets.  It is in no way an attempt to be comprehensive.  First, the course concentrates 
on the economics of government regulation.  In the beginning of the course we will 
discuss the concept of market failure and the conditions under which there is justification 
for economic intervention in markets.  For each area or industry analyzed, we will be 
concentrating on the type of market failure present and the economics of the mechanisms 
available for government regulation.  In the antitrust section we concentrate on structure 
of markets and behavior in the markets as forms of market failure.  More time in the 
semester will be spent on antitrust than on other types of regulation. In the regulation 
section, we concentrate more on industries.  VHV are careful to indicate an economic 
condition present that provides justification for government regulation in each case.  
Finally, we will deal with a number of legal issues.  However, this is not a law course and 
these are being treated in a very superficial manner.  Hopefully, you will get a minimum 
of three things out of the course.  First, there is an economic rationale for regulating 
industries.  Second, regulation will not always improve the situation.  And third, 
regulation is costly. 
 
Approximate Midterm:  Week of October 3.  7:00 PM Location TBA 
 
 



OUTLINE 
 

I. Introduction:  Regulation, Antitrust:  Why Regulate? 
VHV, Ch. 1, 2. 

 
II. What is the relevant economic yardstick? 

VHV, Ch. 4. 
 

III. Antitrust:  Economic Background 
VHV, Ch. 3. 
A. Antitrust:  Collusion 
  VHV, Ch. 5 
B. Antitrust:  Market Structure 

VHV, Ch. 6. 
C. Antitrust:  Horizontal Mergers 

VHV, Ch. 7. 
  CI Hospital Mergers 

D. Antitrust:  Monopoly Behavior 
VHV, Ch. 9 

E. Antitrust:  Vertical Restraints 
VHV, Ch. 8 

F. Health Care Industry 
 

IV. Regulation:  Economic Background 
**Theories of Regulation 

VHV, Ch. 10, 11.  
A. Regulation:  Natural Monopoly 
  VHV, Ch. 12. 
B. Regulation:  Telecommunications 

VHV, Ch. 15. 
C. Regulation:  Transportation 

VHV, Ch. 17 
D. Regulation:  Cable Television 

VHV, Ch. 13. 
E. Regulation:  Petroleum and Natural Gas 

VHV, Ch. 18. 
 

V. Social Regulation:  Economic Background 
VHV, Ch. 19, 20. 
A. Workplace Safety 
  VHV, Ch. 23 
B. Product Safety 

VHV, Ch. 22. 
C. Patents 

VHV, Ch. 24. 


